Missouri Department of Revenue

NN\
STy,
=¥ LRTMEN,, *x 'l'
X x
S x )
;** Q 5, * 'k*',
Z:s 2%
AL $3%
A Zz*0
4% 2 Sxz
/}’i o Fxz
* oy —
* STATE OF :
e 22
e
‘\\\\\\@a"

Offer In
Compromise

Short Form for Low Income Taxpayers

This form may be used if:

» Your income is 125% of the federal poverty level or 200%
of the federal poverty level with extenuating circumstances,

see page 3 for chart;

> You have a fixed income;

A\

You receive public assistance benefits; or

» You have major medical issues.

If you do not meet one or more of the above criteria, you do not qualify to use
this form. You will need to use the Offer in Compromise Long Form (MO-656).
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http://dor.mo.gov/forms/MO-656.pdf

What is an Offer in Compromise?

The Department is authorized to consider an Offer in Compromise under Section 32.378, RSMo. An Offer in Compromise allows
qualifying taxpayers an opportunity to settle unpaid tax accounts for less than the full amount that is owed. The goal of the Offer in
Compromise program is to resolve a liability in a way that is in the best interest of both the State of Missouri and the taxpayer.

An offer based on doubt as to collectibility or severe economic hardship is not automatically accepted due to an immediate financial
inability to pay. The Department will review the taxpayer’s financial situation and will estimate how much can be collected over time if
the offer is not accepted.

If taxpayers are unable to pay their taxes in full, there are other payment options, such as monthly installment agreements, that must be
explored before an Offer in Compromise is submitted.

What can an Offer in Compromise do for me?

- Provide a “fresh start” towards tax compliance
- Resolve tax debt for less than the amount owed
- Remove economic burdens of state tax liens and levies

What can an Offer in Compromise not do for me?

- Delay or cancel existing collection actions. If it is determined that the offer was filed to delay collections, the offer will likely be rejected.
- Void or abate existing tax liabilities without any offer of payment or reason for a compromise.
- Release of lien, levy or other enforced collection until the offer is accepted.

What are some reasons an offer may be rejected?

- An offer of ‘zero’ or ‘none’ will not be considered.

- The taxpayer fails to make full financial disclosure, including all household income.

- There is evidence that assets were transferred or sold for less than the market value.

- The taxpayer submits false or misleading information.

- The taxpayer has not fully filed all tax types.

- The taxpayer has repeated noncompliance or attempts to avoid paying tax obligations.

- The offer does not include a statement supporting the reason for the offer.

- The offer includes an amount already collected.

- The tax liability sought to be compromised directly relates to a crime for which the taxpayer has plead guilty or was found guilty.

Is professional assistance required to submit an offer?
Taxpayers are welcome to seek tax assistance from a tax professional, but it is not a requirement.

How does the Offer in Compromise process work?

When the Department receives a taxpayer's offer, it is reviewed to determine if all of the required documentation has been submitted
and all criteria for submitting an offer have been met. If all documentation is not submitted, documentation is not complete, or if the
MO-656A forms are not signed and dated, a letter will be sent requesting additional information. Each offer is considered on an individual
basis.

What happens when a decision is made?

When a decision is made, the taxpayer will be notified in writing. If the offer is accepted, the taxpayer must remain compliant on all
Missouri tax filings and payment requirements for three years from the date the offer is accepted. If the taxpayer does not remain
compliant, the negotiated amount will be retracted and the original balance due plus additional interest, less payments made, will then
be owed. The Department will also offset state and federal refunds for tax periods through the tax year that the offer is accepted. An
offset does not reduce the accepted Offer in Compromise amount.

Once an offer is accepted and paid according to the terms of the offer, any enforced collection activity such as liens and levies issued
against the taxpayer who submitted the offer will be released. Failure to remain in compliance will result in the default of the offer and
the Department will require payment of the original balance due plus additional interest, less payments made.

The law does not provide for an appeal of a rejected offer. The taxpayer must make payment arrangements to pay the debt. If this is not
done, the case will be referred for further collection actions to collect the debt in full.

Where do | submit the offer?

Collections Enforcement

P.O. Box 1646

Jefferson City MO 65105-1646

Phone: (573) 751-7200

Fax: (573) 522-3218

E-mail Address: collectionsliaison@dor.mo.gov
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http://revisor.mo.gov/main/OneSection.aspx?section=32.378
mailto:collectionsliaison%40dor.mo.gov?subject=

Before completing MO-656A, please make sure you are
eligible for the Offer in Compromise Short Form for Low
Income Taxpayers based on one of the reasons listed below.
* your income is 125% of the federal poverty level or 200%
of the federal poverty level with extenuating circumstances;

¢ you have a fixed income;
* you received public assistance benefits; or
* you have major medical issues.

If you require additional pages for any information you are
providing, attach them as needed.

Section 1: Personal Information

Print or type your name(s), social security number(s), date
of birth, dependent information, and address in the spaces
provided.

Section 2: Payoff Information

Enter the amount you can offer. Check cash offer if the
amount is to be paid within 30 days after written notice of
acceptance of the offer. Check short-term deferred payment
offer if the amount will be paid in more than 30 days.

Indicate if you are borrowing the settlement offer.

You must include an explanation of why you are unable to
pay your balance in full.

Section 3: Employment Information

Enter name of employer(s), phone number(s), address, year
or months employed, occupation(s), number of allowances
claimed on W-4, and how often you are paid.

Section 4: Personal Financial Information

Bank Accounts
Include IRA’S, other retirement plans, certificates of deposit,
etc. Attach all pages of the most recent three months of
bank statements for all accounts of each person in the
household. If you owe more than $50,000, attach the most
recent six months of bank statements.

Enter the name of the institution(s), address, type of account(s),
(checking, saving, IRA, etc.), date the account was opened,
account number(s), and the balance of the account.

Personal Property
Include boats, automobiles, ATV’s, motorcycles, recreational
vehicles, airplanes, machinery, etc, not used in your business.
Attach additional pages as needed.

Enter year, make, model or style, license number, lender or
lien holder, current market value, current payoff, and available
equity. Enter zero if equity is less than zero. Attach copies of
loan statements including the current payoff.

Real Property
For each property enter description, county, parcel number,
mortgage lender’'s name and address, current market value,
loan balance, and available equity. Include name of owner as
it appears on the deed, purchase price, and the date. Attach
supporting documentation of the loan balance and your most
recent real personal property tax receipt for each property.

Other Financial Information
Indicate no or yes for the options in this section. If “yes” is
checked provide dates, explanation, and documentation.

Enter gross monthly income. Under other, include income
contributed by others in the household. Enter monthly
expenses for each category that applies. Attach proof of
monthly living expenses such as receipts, utility bills, tax
payments, etc. Subtract total living expenses from total
monthly income to obtain total disposable income.

Read all terms and conditions of this offer carefully.

Signatures and dates are required for your offer to be
considered. If the MO-656A is sent without signatures and
dates the offer will be deemed invalid.

Federal Poverty Level Chart

1 15,175 24,280
2 20,575 32,920
3 25,975 41,560
4 31,375 50,200
5 36,775 58,840
6 42,175 67,480
7 47,575 76,120
8 52,975 84,760
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